January 21, 2000

Fernando Martinez, Program Manager

Mining Act Reclamation Program

Energy, Minerals and Natural Resources Department

2040 South Pacheco Street

Santa Fe, NM 87505 By Fax (505)827-7195

RE: Surface Erosion and Stability Analysis Work Plans for the Questa Tailings Facility and the
Mine Site — Permit No. TAOO1RE

Dear Mr. Martinez,

Following Molycorp’s letter to you on January 18", 2000 we herewith submit, on behalf of
. Molycorp, the following work plans for Surface Erosion and Slope Stability of the Questa Tailings
Facility and Mine Site.

We look forward to your comments with respect to these work plans.

Regards,
Robertson GeoConsultants Inc.

Dr. A. MacG. Robertson, P.Eng.
President

cc: M. Menetry, NMED
S. McKitrick, NMED
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